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an ex gratia basis. 
18. NATO shall be allowed to contract directly for the 
acquisition of goods, services, and construction from 
any source within and outside the FRY. Such 
contracts, goods, services, and construction shall not 
be subject to the payment of duties, taxes, or other 
charges. NATO may also carry out construction works 
with their own personnel. 
19. Commercial undertakings operating in the FRY only in 
the service of NATO shall be exempt from local laws 
and regulations with respect to the terms and 
conditions of their employment and licensing and 
registration of employees, businesses, and 
corporations. 
20. NATO may hire local personnel who on an individual 
basis shall remain subject to local laws and 
regulations with the exception of labor/employment 
laws. However, local personnel hired by NATO shall: 
a. be immune from legal process in respect of words 
spoken or written and all acts performed by them in 
their official capacity; 
b. be immune from national services and/or national 
military service obligations; 
c. be subject only to employment terms and 
conditions established by NATO; and 
d. be exempt from taxation on the salaries and 
emoluments paid to them by NATO. 
21. In carrying out its authorities under this Chapter, 
NATO is authorized to detain individuals and, as 
quickly as possible, turn them over to appropriate 
officials. 
22. NATO may, in the conduct of the Operation, have need 
to make improvements or modifications to certain 
infrastructure in the FRY, such as roads, bridges, 
tunnels, buildings, and utility systems. Any such 
improvements or modifications of a non-temporary 
nature shall become part of and in the same ownership 
as  that infrastructure. Temporary improvements or 
modifications may be removed at the discretion of the 
NATO Commander, and the infrastructure returned to as 
near its original condition as possible, fair wear and 
tear excepted. 
23. Failing any prior settlement, disputes with the regard 
to the interpretation or application of this Appendix 
shall be settled between NATO and the appropriate 
authorities in the FRY. 
24. Supplementary arrangements with any of the Parties may 
be concluded to facilitate any details connected with 
the Operation. 
25. The provisions of this Appendix shall remain in force 
until completion of the Operation or as  the Parties 
and NATO otherwise agree. 
Chapter 8 
Amendment,  Comprehensive Assessment ,  and Final Clauses 
Article I: Amendment and Comprehensive Assessment 
1. Amendments to this Agreement shall be adopted by 
agreement of all the Parties, except as otherwise 


