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President shall be final and binding.

4. The Commission shall enjoy the right to establish -

communication facilities, and to engage local and

administrative staff.

Chapter 4a

Economic Issues

Article | -

1. The economy of Kosovo shall function in accordance with

free market principles.

2. The authorities established to levy and collect taxes

and other charges are set forth in this Agreement.

Except as otherwise expressly provided, all authorities

have the right to keep all revenues from their own -

taxes or other charges consistent with this Agreement.

3. Certain revenue from Kosovo taxes and duties shall

accrue to the Communes, taking into account the need

for an equalization of revenues between the Communes

~ based on objective criteria. The Assembly of Kosovo
shall enact appropriate non-discriminatory legislation

for this purpose. The Communes may also levy local

taxes in accordance with this Agreement.

4. The Federal Republic of Yugoslavia shall be responS|ble

for the collection of all customs duties at

international borders in Kosovo. There shall be no

impediments to the free movement of persons, goods

services, and capital to and from Kosovo.

5. Federal authorities shall ensure that Kosovo receives a

proportionate and equitable share-of benefits that may -

be derived from international agreements concluded by

the Federal Republic and of Federal resources.

6. Federal and other authorities shall within their

respective powers and responsibilities ensure the free

movement of persons, goods, services, and capital to

Kosovo, including from international sources. They

shall in part|cular allow access to Kosovo without

discrimination for persons delivering such goods and

services.

7. If expressly required by an international donor or

lender, international contracts for reconstruction

projects shall be concluded by the authorities of the

Federal Republic of Yugoslavia, which shall establish

appropriate mechanisms to make such funds available to

Kosovo authorities. Unless precluded by the terms of

contracts, all reconstruction projects that exclusively -

concern Kosovo shall be managed and implemented by the

appropriate Kosovo authority.

Article 1l

1. The Parties agree to reallocate ownership and resources

in accordance insofar as possible with the distribution

of powers and responsibilities set forth in this

Agreement, in the following areas:

(a) government-owned assets (including educational

institutions, hospitals, natural resources, and

production facilities);

(b) pension and social insurance contributions;

(c) revenues to be distributed under Article 1.5; and

(d) any other matters relating to economic relatlons



